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Description 
Analyzes the critical development constraints facing the country, and proposes policy options to help 
overcome these constraints and set the country on a path of high and sustained inclusive economic 
growth in the medium term. 
 
Diagnosing the Indonesian Economy: Toward Inclusive and Green Growth discusses the critical constrains 
to inclusive economic growth in Indonesia. The volume includes a broad overview of Indonesia’s development since the 
1960s, and features an analytic framework for the study that aims to identify the most binding constraints. The chapters 
analyze macroeconomic management since the Asian financial crisis; the status of Indonesia’s industrial transformation; 
the challenges pertaining to Indonesia’s infrastructure; the situation of human capital and employment; the record on 
poverty reduction; the impact and status of the decentralization effort; and the challenges attendant to the country’s 
environment and natural resources. 
 
Readership: The volume is of interest to graduate and postgraduate students and professors in Asian studies and 
development economics, policymakers, economists, and development practitioners. 
 
 
Contents 
Foreword – Changyong Rhee; Preface; Author Profiles; Abbreviations and Acronyms; 1. Introduction – Hal Hill, 
Muhammad Ehsan Khan, and Juzhong Zhuang; 2. Development Policies and Performance – Hal Hill and Maria Rowena 
M. Cham; 3. Critical Constraints to Growth – Muhammad Ehsan Khan, Juzhong Zhuang, Maria Rowena M. Cham, Niny 
Khor, and Imelda Maidir; 4. Critical Constraints to Reducing Poverty and Inequality – Yoko Niimi and Kazutoshi Chatani; 
5. Macroeconomic Management – Edimon Ginting and Priasto Aji; 6. Industrialization: Patterns, Issues, and Constraints 
– Haryo Aswicahyono, Hal Hill, and Dionisius Narjoko; 7. Infrastructure Development: Challenges and the Way Forward 
– Areef Suleman and Zafar Iqbal; 8. Human Capital and Economic Development – Kazutoshi Chatani; 9. Economic 
Growth, Employment Creation, and Poverty Alleviation – Kazutoshi Chatani; 10. Poverty Reduction: The Track Record 
and Way Forward – Asep Suryahadi, Athia Yumna, Umbu Reku Raya, and Deswanto Marbun; 11. Decentralization – Tariq 
Niazi; 12. Making Indonesia’s Growth Green and Resilient – Suphachol Suphachalasai, Juzhong Zhuang, Jindra Nuella 
Samson, Rizaldi Boer, and Chris Hope; Index 
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